SECTION V
PLANNED ECONOMY
GENERAL OBSERVATIONS
IN the first part of this work we reminded readers that at the
time of his obtaining full powers Marshal Pdtain had told
the National Assembly of Vichy that he intended to reconstruct
the French economic system on the corporative model, under the
control of the State.
That meant that in every branch of activity mixed organizations,
replacing the occupational groups either of workers alone or
employers alone, would bring together both employers and
workers. These organizations, by collaboration between all
those concerned, were to decide upon measures capable of safe-
guarding all the interests concerned under the best conditions.
These decisions taken in common were to abolish class conflicts
and put an end to strikes and lock-outs. And furthermore, they
were to result in a more equitable allocation of profits and risks
between capital and labour.
The corporative system was introduced by law into agriculture,
but it does not seem to have so far been actually brought into
operation. Similarly it was theoretically introduced into the sea-
fishing industry. With regard to industry and commerce, the
Vichy Government appears to have given it up, at any rate for the
time being. A Committee of the Consultative National Council.,
presided over by Lucien Romier, is investigating the problem, but
has not yet arrived at a solution. We can only examine actualities
and not projects; hence it is the system actually in operation that
will be analysed.
I. The Government Programme
In his message of October n, 1940, Marshal Pctain laid down
the general ideas that were to inspire French economic legislation.
The text of this message should be recalled in full:
After a period of transition during which works of equipment will
have to be multiplied and spread over the whole of our territory, we
shall be able, in an organized economic system, to create lasting
centres of activity where every man will find the place and the wage
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